
  
 

 
 

December 7, 2002 
 
 
TO:     The County Board of Arlington, Virginia 
 
FROM:    Ron Carlee, County Manager 

SUBJECT:   Adoption of 2002 Bond Reimbursement Resolution and 
Temporary Loan to the School Bond Fund 

 
RECOMMEN DATION:  

(1) Adopt the attached 2002 Bond Reimbursement 
Resolution 

 
(2) Appropriate $21,500,000 to the School Capital 

Improvements Bond Fund financed from a 
temporary loan authorization of up to $21,500,000 
from General Capital Projects Fund 

 
ISSUE:   Initiation of Voter-Authorized Projects 
 
 
BACKGROUND:  On November 5, 2002, the Arlington electorate, through the 
approval of three separate bond referenda authorized the County government to 
issue, in the future, up to $158.8 million in General Obligation Bonds to finance 
County and School capital improvement projects.  While the first tranche of these 
bonds is not planned to be issued until sometime in 2003, a number of contractual 
commitments for capital projects design and engineering are likely to need to occur 
in the near future. 
 
DISCUSSION:  A resolution to keep all construction costs for all voter-approved 
2002 bond issues eligible to be financed with future tax-exempt bond proceeds is 
proposed for adoption by the County Board.  Federal tax law requires this resolution.  
This resolution (attached) declares the County’s intent to reimburse itself for 
expenditures incurred prior to the sale of bonds.  
 
In order to initiate School projects an appropriation authorization and a temporary 
loan to the Schools Bond Fund is recommended.  This will allow the Schools to enter 
into contracts.  At this time a $21,500,000 appropriation and loan of up to that 
amount is recommended.   
 
 
Barbara M. Donnellan, Director Department of Management and Finance 
Gus Vega, Senior Financial Analyst, DMF 
 
Reviewed by the County Attorney’s Office:  ______________________________________ 



This is the first tranche of 2002 bonds authorization.  This temporary loan is 
consistent with prior County Board policies of providing the Schools with a funding 
stream that matches their capital improvement project implementation schedule. 
 
FISCAL IMPACT: The adoption of this resolution will ensure that the County 
expenditures for the three bonds can be financed in accordance with federal tax 
regulations on a tax-exempt basis, which saves the County interest costs when 
compared to taxable financing.  Authority to spend all or part of the proceeds from 
the three voter-approved bonds would occur only when the County Board receives 
and approves a bond appropriation request. 
 
The overall fiscal impact of the temporary loan authorization is positive given that 
the use of this type of mechanism allows the Schools to proceed with high priority 
projects prior to a bond sale, and also avoids unnecessary bond issuance costs.  The 
appropriation and loan authority will allow the Schools to issue contracts and to 
encumber funds given the time between contract signing and actual disbursements.  
It is unlikely that much cash would actually need to be transferred to the School 
Bond Fund.  All prior temporary loans to the School Bond fund have been repaid.   



  
 

RESOLUTION OF THE COUNTY BOARD OF ARLINGTON COUNTY, VIRGINIA 
DECLARING ITS INTENTION TO REIMBURSE ITSELF FROM THE PROCEEDS OF ONE 
OR MORE FINANCING FOR VARIOUS CAPITAL IMPROVEMENTS 

 
 
The County Board of Arlington County, Virginia (the “County Board”) has determined 
that it is necessary or desirable to advance money to pay the costs of (a) financing 
various Arlington Community Capital Projects including (a.1) ongoing community 
conservation efforts; (a.2) acquiring, constructing, improving, and equipping public 
parks, land and facility acquisition, and open space development; (a.3) constructing, 
improving, equipping public safety facilities; (a.4) acquiring, constructing, 
rehabilitating, and improving pedestrian systems, streets and highways, transit, and 
traffic engineering infrastructure projects; (a.5) contributing to Metro capital 
programs; and (a.6) improving or replacing storm draining systems. (b) Expanding, 
improving, and renovating Arlington County’s Water Pollution Control Plant and the 
Sewer System. (c) Financing various capital projects for Arlington County public 
schools. 
 
NOW, THEREFORE, BE IT RESOLVED BY THE COUNTY BOARD OF ARLINGTON 
COUNTY, VIRGINIA. 
 
1. The County Board adopts this declaration of official intent under the Treasury 

Regulations Section 1.150-2. 
2. The County Board reasonably expects to reimburse advances made or to be 

made by the County to pay the costs of the Community Conservation Projects 
from the proceeds of its debt.  The maximum amount of debt expected to be 
issued for this category is $17,161,500. 

3. The County Board reasonably expects to reimburse advances made or to be 
made by the County to pay the costs of the Park, Land, Facility Acquisition, and 
Open Space Development Projects from the proceeds of its debt.  The maximum 
amount of debt expected to be issued for this category is $20,569,000. 

4. The County Board reasonably expects to reimburse advances made or to be 
made by the County to pay the costs of the Public Safety Facility Projects from 
the proceeds of its debt.  The maximum amount of debt expected to be issued 
for this category is $5,619,000. 

5. The County Board reasonably expects to reimburse advances made or to be 
made by the County to pay the costs of the Pedestrian Systems, Streets, 
Highways, Transit, and Traffic Engineering Projects from the proceeds of its 
debt.  The maximum amount of debt expected to be issued for this category is 
$10,033,000. 

6. The County Board reasonably expects to reimburse advances made or to be 
made by the County to pay the costs of the Metro Capital Projects from the 
proceeds of its debt.  The maximum amount of debt expected to be issued for 
this category is $12,541,000. 

7. The County Board reasonably expects to reimburse advances made or to be 
made by the County to pay the costs of the Storm Drainage Projects from the 



proceeds of its debt.  The maximum amount of debt expected to be issued for 
this category is $1,505,000. 

8. The County Board reasonably expects to reimburse advances made or to be 
made by the County to pay the costs of the Utility (Water Pollution Control Plant 
and the Sewer System Projects from the proceeds of its debt.  The maximum 
amount of debt expected to be issued for the Utility Projects is $12,342,000. 

9. The County Board reasonably expects to reimburse advances made or to be 
made by the County to pay the costs of the School Projects from the proceeds of 
its debt.  The maximum amount of debt expected to be issued for the School 
Projects is $78,996,000. 

 
This resolution shall take effect immediately upon its adoption. 
 
Adopted this December 7, 2002. 
 
 
 
 
 
 

____________________ 
Antoinette Copeland 

Clerk, County Board 
Arlington County, Virginia 

 


