
Staff: Barbara M. Donnellan, Director, Department of Management and Finance
Chuck Gubisch, Budget Director, DMF

Reviewed by the County Attorney’s Office:  ________

January 31, 2002

TO: The County Board of Arlington, Virginia

FROM: Ron Carlee, County Manager

SUBJECT: Request to Advertise for public hearing a proposed amendment to Section
20-8 of the Arlington County Code, changing the Real Estate Tax due date
for the first installment from June 5 to June 15.

RECOMMENDATION: Advertise for public hearing on March 9, 2002 the attached
proposed amendment to Section 20-8 of the Arlington
County Code, moving the June 5 tax due date for real estate
tax collection to June 15.

ISSUES: Should the County move the June Real Estate tax due date to better
facilitate the budget process and afford appropriate notice to tax
payers?

BACKGROUND: In December 1995, the County Board changed the real estate tax
due date from May 15 to June 5 in order to adopt a tax rate at the same time the budget
was adopted.  Prior to that the Real Estate tax rate was adopted in March and the budget
was adopted in April.  Since then, the budget adoption and tax rate setting have been
done at the same meeting in April.  Arlington is one of the earliest jurisdictions in the
region to set a tax rate and adopt a budget.  In recent years, the County Board has asked
staff if there was a way to delay budget adoption until later in April.  Staff did an
evaluation of this request and identified options for consideration.

First, the budget needs to be adopted no later than May 1, because we are required to give
the Schools a transfer number by May 1 each year.

Second, the Treasurer needs enough time to send the tax notices out to taxpayers at least
30 days prior to the due date.  We have found that in years when the spring holiday and
school break are later, it can pose a problem getting the budget adopted and tax rate set in
time for the Real Estate book to be published and notices printed to be sent out in time.

By changing the due date for the first real estate tax payment to June 15, the County
Board could adopt the budget a little later in April and still meet the Treasurer's need to
notify the taxpayers on time and set the transfer number for the Schools by May 1.



Alexandria collects real estate taxes on June 15 and November 15, which allows
additional budget flexibility and proper real estate notification to their community.
Fairfax real estate tax payments are due on July 28 and December 5.

One benefit to the taxpayers is they would have 10 more days to pay the first installment
of the real estate tax bill.

FISCAL IMPACT: The County would lose 10 days of interest on approximately half of
the total Real Estate revenue or $124 million in revenue.  Given the current low market
rates, this loss is estimated to be less than $150,000 in Fiscal Year 2002.  This loss will
be absorbed by revenue reconciliation of the FY 2002 budget.



AN ORDINANCE TO AMEND, REENACT AND RECODIFY CHAPTER 20
(REAL ESTATE) OF THE ARLINGTON COUNTY CODE TO CHANGE THE
DUE DATE FOR REAL ESTATE TAXES.

BE IT ORDAINED that Section 20.8 of the Arlington County Code is amended,
reenacted and recodified as follows, effective upon adoption:

* * *

§ 20.8 Installment Payments.

     Taxes on the assessed valuation of all taxable real estate located in Arlington County
for the year 1978 and for each tax year thereafter shall be paid in the following
installments: of the total levy, one-half (1/2) shall be paid on or before June 5June 15 and
one-half (1/2) shall be paid on or before October 5. Any person assessed who fails to pay
the tax installments on or before the respective payment date shall incur a penalty thereon
of ten (10) percent or ten dollars ($10.00), whichever shall be greater, but not to exceed
the amount of the tax, which shall be added to the amount of taxes due from such person
assessed.  Interest at the rate prescribed in section 27-3 from the first day of the month
following the month in which the taxes are due shall accrue or be paid upon the taxes
assessed on or after July 1, 1999, remaining unpaid. For unpaid taxes assessed prior to
July 1, 1999, interest accrued through June 30, 1999, at ten (10) percent during the first
year of delinquency and thereafter at the rate of interest established in Section 6621 of the
Internal Revenue Code of 1984, as amended, shall accrue and be collected at the rate
prescribed in section 27-3 after July 1, 1999, for any such taxes remaining unpaid.

(12-21-74; 6-25-77; 5-23-78; 6-24-78; 5-31-80; Ord. No. 84-21, 7-7-84; Ord. No. 85-26,
7-13-85; Ord. No. 92-12, 4-25-92; Ord. No. 95-21, 12-12-95; Ord. No. 99-16, 7-10-99;
Ord. No. 99-19, 8-14-99; Ord. No. 99-16, 7-10-99; Ord. No. 99-19, 8-14-99)


