
June 13, 2002

TO: The County Board of Arlington, Virginia

FROM: Ron Carlee, County Manager

SUBJECT: Selection of Independent Auditors

RECOMMENDATION:  Approve the award of the contract for the Independent Audit of
Arlington County, Virginia to Clifton Gunderson LLP.

ISSUES:  None

BACKGROUND: In anticipation of the upcoming annual audit, staff developed a competitive
Request for Proposal (RFP) process for the selection of independent auditors for Arlington
County.  It has been the County’s practice to periodically review the choices of independent
auditors providing financial and compliance auditing services to the County.  The County’s
independent auditing firm since the FY 1999 audit has been KPMG LLP with that three year
contract with KPMG LLP expiring with the FY 2001 audit. Subsequent to proposal submissions,
an internal panel comprised of staff from the Department of Management and Finance, the
Department of Human Services, the Treasurer’s Office, the Arlington County Employee
Retirement System, and the Arlington County School’s Department of Finance reviewed the
proposals received and conducted interviews.

Based upon the content of its proposal, the interview, and client references, the panel
unanimously recommended the selection of the firm of Clifton Gunderson LLP of Washington,
D.C., which is the 13th largest national audit firm.  The principals of the firm who will work with
Arlington County are Mr. J. Michael Stephens, a partner in the firm, Mr. Thomas Heseltine, a
senior manager who has been with the firm for 7 years, and has served on the audits of several
neighboring jurisdictions.  The contract, which has been negotiated, will be for a three-year
period, to allow for continuity of service, with an extension of two additional fiscal years at the
County’s discretion.  The cost of the contract for the FY 2002 audit will be approximately
$170,000.

FISCAL IMPACTS: Funds for the annual audit are budgeted in the FY 2003 non-departmental
budget.

Staff:  Barbara Liechti, Comptroller, Department of Management and Finance
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