
February 28, 2002

TO: The County Board of Arlington, Virginia

FROM: Ron Carlee, County Manager

SUBJECT: Advertisement of Personal Property Tax Rate

RECOMMENDATION: Advertise a public hearing on March 21, 2002 on the proposed Calendar
Year 2002 personal property tax rate of $4.40 using the attached resolution
(Attachment I) and for public service corporations the real estate tax rate
of
$1.023 as requested to be advertised in the prior agenda item.

ISSUE: What personal property tax rate should be advertised?

BACKGROUND:  In order to establish a personal property tax rate for Calendar Year 2002 (Fiscal
Year (FY) 2003), it is necessary to advertise a proposed personal property tax rate at this time.  The
setting of the personal property tax rate is scheduled for the meeting on April 20, 2002 when the FY 2003
budget is to be adopted.  The attached resolution has been drafted proposing no increase in the personal
property tax rate from the current rate of $4.40 per $100 of assessed valuation on taxable tangible
personal property, machinery, and tools.  Due to the assessment method used by the Commissioner of the
Revenue (average loan value), Arlington's effective tax rate for vehicles would be maintained at $3.96. 
Pursuant to State law, tangible personal property of public service corporations and manufactured homes
is taxed at the real estate tax rate.  The tangible personal property of public service corporations and
manufactured homes is proposed for advertisement at a rate of $1.023.

Under the adopted Personal Property Tax Bill, the car tax relief will be phased in over five years,
assuming that state revenue growth is sufficient to fund the cost of the program.  For tax year 1998 and
beyond, owners of vehicles worth $1,000 or less will not be required to make any payment – the state will
fully reimburse localities for the tax that would have been paid.  For vehicles valued at more than $1,000
up to $20,000, the amounts of tax relief the state will provide during the five-year phase-in are shown in
Attachment II.  For 2002 the tax relief percentage was scheduled to be 100% of the assessed amount up
to $20,000.  However, the requirement for sufficient state revenue growth was not met.  Therefore, the
car tax relief percentage for 2002 will remain at the current level of 70% of the assessed amount up to
$20,000.  For example, at the proposed tax rate, a vehicle assessed for $10,000 will result in the taxpayer
paying $132, or $308 less than what the taxpayer would otherwise pay.

Tax rates for personal property and the resulting revenue for Fiscal Years 1983 to 2003 are shown in
Attachment II.  The current (calendar year 2002) real estate and personal property rates of neighboring
jurisdictions are shown in Attachment III. 

The personal property tax rate is being recommended for public hearing March 21, 2002 in the County
Board Room, on the same evening as the public hearing on the real estate tax rate.  By holding both tax
rate hearings on the same evening, the County Board can consider these two primary tax options at one
time.

Staff: Barbara M. Donnellan, Department of Management and Finance
Chuck Gubisch, Department of Management and Finance
Loan T. Dang, Department of Management and Finance
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ATTACHMENT I

RESOLUTION FIXING COUNTY PERSONAL PROPERTY LEVY

IT IS HEREBY RESOLVED AND ORDERED by the County Board of Arlington County,
Virginia, as follows:

1. That there be levied for the year 2002 a tax of $4.40 per one hundred dollars of assessed
valuation on all taxable tangible personal property as defined in Sections 58.1-3500, 58.1-3501,
58.1-3502, 58.1-3503, 58.1-3506 and on machinery and tools as defined by Section 58.1-3507 of the
Code of Virginia, except as otherwise provided in this paragraph.  Without any limitation on the
foregoing provisions, such property shall be considered to include all automobiles and trucks of
public service corporations based upon the duly certified assessment thereof by the State
Corporation Commission.  Excluded from the levy of this paragraph (1) are the following:

(a) All other personal property of public service corporations;
(b) All classes of household goods and personal effects as classified by Section 58.1-3504 of

the Code of Virginia; and
(c) Manufactured homes as defined in Section 36-85.3 of the Code of Virginia.

2. That pursuant to Section 58.1-3506.A.8. there be levied for the calendar year 2002 a tax of
$1.023 per one hundred dollars of assessed valuation on all manufactured homes as defined in
Section 36-85.3 of the Code of Virginia and pursuant to Section 58.1-2606 on all other tangible
personal property of public service corporations based upon the duly certified assessment of the
State Corporation Commission.

IT IS FURTHER ORDERED hereby that such taxes are levied for County and School
purposes, and, when and if appropriated by the County Board of this County, shall be used to defray the
County and School charges and expenses and all necessary charges incident to or arising from the
execution of the lawful authority of the County Board of Arlington; and

IT IS FURTHER ORDERED that such taxes for County purposes appropriated or
unappropriated and unused to defray County and School charges and expenses shall return to the General
Fund of the County to be used to defray County charges and expenses on all necessary charges incident
to or arising from the execution of the lawful authority of the County Board of Arlington County for the
next fiscal year.

Antoinette Copeland, Clerk
Arlington County Board


