
STAFF: Linda J. DePersis, Real Estate Specialist
County Board Hearing:  March 23, 2002
Reviewed by County Attorney’s Office:______________

TO: The County Board of Arlington, Virginia

FROM: Ron Carlee, County Manager

SUBJECT: Approval of the First Amendment to Deed of Lease by and between
Massachusetts Mutual Life Insurance Company, a Massachusetts corporation,
through its authorized agent Cornerstone Real Estate Advisers and the County
Board of Arlington County, Virginia, for a portion of additional space in the
Building for storage purposes in the building located at Three Ballston Plaza,
1100 North Glebe Road, Arlington, Virginia.

ISSUE(S): None.

RECOMMENDATION:

A. Approve the attached First Amendment to Deed of Lease between
Massachusetts Mutual Life Insurance Company, a Massachusetts corporation,
through its authorized agent Cornerstone Real Estate Advisers, Inc.,
("Landlord"), and the County Board of Arlington County, Virginia, ("Tenant"), for
the use of additional space for storage purposes in the building located at Three
Ballston Plaza, 1100 North Glebe Road, Arlington, Virginia, the ("Building").

B. Authorize the Real Estate Coordinator to execute, on behalf of the County
Board, the First Amendment to Deed of Lease, and all of the related documents
necessary under the terms of the First Amendment, subject to approval as to
form by the County Attorney.

SUMMARY:

Staff has reached an agreement with the Landlord for leasing approximately 160
square feet of additional space in the Building for storage purposes (the "Storage
Space") in "as is" condition for the Department of Economic Development
("DED").  DED requested the use of this space to store promotion material, rather
than using the office space for storage.

The proposed First Amendment to Deed of Lease is attached to this Report.  The
First Amendment to Deed of Lease has been structured to provide a
commercially viable agreement with the Landlord while protecting the County’s
rights and needs as a local government and service provider.  Some of the
pertinent provisions of the First Amendment to Deed of Lease Amendment are as
follows:

• The lease term for the storage space expires at the same time as the Deed of
Lease, dated July 3, 2001, for office space.

• The monthly rent shall be $240.00 per month for the 160 square foot storage
space.  (The Landlord only leases the storage space available in the Building
to the major tenants in the building.)  The base rent for the storage space is
$18.00 per square foot and it is comparable to other similar facilities; staff has
determined that it is the fair market value.

• The monthly rent shall increase by 3% per annum.
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The Lease specifically provides that the County does not waive its rights as a
local government, including sovereign immunity.  The Lease is subject to annual
appropriations by the County Board to fund the obligations under the Lease,
including the rental payments.

FISCAL IMPACT:

The cost of the Lease and related operational expenses will be $648.00 for Rent
in FY 2002 and $2,901.60 for Rent in FY 2003.


