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County Board Meeting – April 26, 2003 

April 21, 2003 
 
 
TO: The County Board of Arlington, Virginia 
 
FROM: Ron Carlee, County Manager 
 
SUBJECT: Adopt a Calendar Year (CY) 2003 Real Estate Tax Rate 
 
 
RECOMMENDATION: Adopt a Calendar Year (CY) 2003 real estate tax 

rate of $.978 (public hearing completed on March 27, 
2003). 

 
ISSUE:  What real estate tax rate should be adopted? 
 
SUMMARY:  Under State law, the advertised rate of $0.993 is the maximum rate that 
the County Board can adopt.  The adopted rate may be at the full cent amount or less, 
down to tenths of a cent.  The public hearing was held and completed on 
March 27, 2003.  The County Board has balanced the FY 2004 budget using a real 
estate tax rate of $0.978. 
 
BACKGROUND:  The Manager’s Proposed FY 2004 Budget was balanced at the current 
tax rate of $0.993.  A number of strategic initiatives were proposed which do not 
require additional tax support and a number of unfunded priorities needing additional 
funding were identified.  The real estate tax rate of $0.993 was advertised to allow the 
County Board flexibility in meeting funding needs for Fiscal Year 2004.  After much 
deliberation, the County Board has agreed to a FY 2004 budget that funds County 
services at levels the citizens of Arlington County have come to expect from their local 
government.  The budget also expands funding in certain critical areas and funds some 
new initiatives.   
 
The budget reflects an increase of 15.2% in the overall assessments of real estate for 
Calendar Year 2003.  Attachment I provides more details on these changes.  The 
proposed budget also allocates funding for the Schools based on the Revenue Sharing 
Agreement, 51.4% of net local tax revenues for the County, 48.6% for the Schools.  
 
Based on the 2003 assessment data released in mid-January, the average assessment of 
a single-family residential1 dwelling has increased by 17.25%, from $269,500 in 2002 

                                                 
1 Since CY 1990, real estate assessors from area jurisdictions agreed upon a comparable definition of single-family residential 
property.  The definition of single-family residential property includes all structures designed and used for occupancy by a single 
family.  This includes detached dwellings, semi-detached dwellings, townhouses, and individual condominium and cooperative 
units.  This definition captures the value of approximately 50,000 residential housing properties in Arlington. 



 

to $316,000 for 2003.  At the current $0.993 tax rate, this higher assessment translates 
into a $462 annual increase in the average single-family real estate tax bill in 2003.  
This compares to the recommended real estate tax rate of $0.978 which reduces the 
average single-family residential tax bill by $48, for an average increase of $414. 
 
Attachment II displays ten years of history of assessed valuation and taxes for 
Arlington.  (It should be noted that the single-family residential value is an average 
calculation.  A comparison of one year’s average assessment to another will not indicate 
the rate of appreciation in value because the average considers additions to the 
inventory of single-family dwellings from subdivision, new construction and declarations 
of condominium properties.)  Attachment III provides a history from Calendar Year 
1970 to 2003 of the total real estate assessment values (excluding Public Service 
Corporations).  Attachment IV is the resolution required to change the real estate 
property tax rate. 
 
FISCAL IMPACT:  The Manager’s FY 2004 proposed budget reflected real estate tax 
revenues at the current rate of $0.993.  A real estate tax cut of one and one-half cents 
from $0.993 to $0.978 will require reducing current revenues in FY 2004 by $4.8 
million and the transfer to the Schools by the appropriate formula noted on the 
previous page.  The June 2003 or FY 2003 impact will have a net change from both 
assessment increases (difference from what was in FY 2003 adopted budget and actual 
assessment changes announced in January 2003) and the tax rate reduction.  The fiscal 
impact for FY 2003 will be accounted for during FY 2003 year-end closeout. 
 
 



 

 

 
  

 ATTACHMENT IV 
 ARLINGTON, VIRGINIA  
 #1 COURTHOUSE PLAZA 
 
 
 RESOLUTION FIXING COUNTY REAL ESTATE LEVY 
 
 
BE IT RESOLVED AND ORDERED by the County Board of Arlington County, 
Virginia, that there is hereby levied for the tax year (CY) 2003, a tax of $0.978 per one 
hundred dollars of assessed valuation of all taxable real estate located in this County for 
County and School purposes.  The levy hereby ordered is also applicable to real estate 
of the public service corporations based upon the assessment thereof by Arlington 
County, the State Corporation Commission, and the State Department of Taxation, and 
duly certified. 
 
IT IS FURTHER ORDERED that such taxes, when and if appropriated by the County 
Board of this County, shall be used to defray the County and School charges and 
expenses and all necessary charges incident to or arising from the execution of the 
lawful authority of the County Board of Arlington, and 
 
IT IS FURTHER ORDERED that such taxes for County and School purposes 
appropriated or unappropriated and unused to defray County and School charges and 
expenses shall return to the General Fund of the County to be used to defray County 
and School charges and expenses and all necessary charges incident to or arising from 
the execution of the lawful authority of the County Board of Arlington County for the 
next fiscal year.  


