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County Board Meeting – April 26, 2003 
 

April 21, 2003 
 
TO:  The County Board of Arlington, Virginia 
 
FROM: Ron Carlee, County Manager 
 
SUBJECT: Adoption of Calendar Year 2003 Personal Property Tax Rate 
 
RECOMMENDATION: Adopt a Calendar Year 2003 personal property tax rate 

of $4.40 using the attached resolution (Attachment I) 
and for public service corporations the real estate tax 
rate of $0.978.   

 
ISSUE:   What personal property tax rate should be adopted? 
 
SUMMARY:  Under State law, the advertised rate of $4.40 for personal 

property and $0.993 for public service corporations is the 
maximum rate that the County Board can adopt.  The public 
hearing was held and completed on March 27, 2003.  The 
County Board has balanced the budget using $4.40 for personal 
property and $0.978 for public service corporations. 

 
BACKGROUND:  In order to establish a personal property tax rate for Calendar Year 
2003 (Fiscal Year (FY) 2004), the proposed personal property tax rate was advertised 
for consideration and is proposed for adoption at this time.  The attached resolution has 
been drafted proposing no change in the personal property tax rate from the current 
rate of $4.40 per $100 of assessed valuation on taxable tangible personal property, 
machinery, and tools.  Due to the assessment method used by the Commissioner of the 
Revenue (average loan value), Arlington's effective tax rate for vehicles would be 
maintained at $3.96.  Pursuant to State law, tangible personal property of public service 
corporations and manufactured homes is taxed at the real estate tax rate.  The tangible 
personal property of public service corporations and manufactured homes was 
proposed for adoption at a rate of $0.993; however, the County Board has balanced the 
budget with a reduced real estate tax rate of $0.978.  Since the tangible personal 
property of public service corporations and manufactured homes is taxed at the real 
estate tax rate, a revised rate of $0.978 is recommended for adoption for personal 
property of public service corporations. 
 
The downturn in state revenues has stalled full implementation of the Personal Property 
Tax Relief Act of 1998 (Virginia Code § 58.1-3523 et al.).  Again this year, the state will 
pay localities the full tax due on taxpayers’ personal use vehicles valued at $1,000 or 
less and 70% of the tax due on personal use vehicles assessed value between $1,000 
and $20,000.  For example, at the proposed tax rate, a taxpayer would pay $132 in tax 
on a vehicle assessed for $10,000 for the full year and the state would pay the other 



 

70% ($308) of the tax due on the vehicle to the County. 
 
Tax rates for personal property and the resulting revenue for Fiscal Years 1983 to 2004 
are shown in Attachment II.   
 
FISCAL IMPACT:  The Manager’s FY 2004 proposed budget reflected personal 
property tax revenues at the current rate of $4.40 per $100 of assessed valuation on 
taxable tangible personal property, machinery, and tools and $.993 per $100 of 
assessed valuation on tangible personal property of public service corporations and 
manufactured homes.  The County Board has balanced the budget within the revised 
rates for real estate and personal property tax for public service corporations at $0.978 
per $100 of assessed valuation. 
 
 



 

 ATTACHMENT I 
 
 
 RESOLUTION FIXING COUNTY PERSONAL PROPERTY LEVY 
 
 
 IT IS HEREBY RESOLVED AND ORDERED by the County Board of Arlington 
County, Virginia, as follows: 
 
 
 1. That there be levied for the year 2003 a tax of $4.40 per one hundred 

dollars of assessed valuation on all taxable tangible personal property as defined 
in Sections 58.1-3500, 58.1-3501, 58.1-3502, 58.1-3503, 58.1-3506 and on 
machinery and tools as defined by Section 58.1-3507 of the Code of Virginia, 
except as otherwise provided in this paragraph.  Without any limitation on the 
foregoing provisions, such property shall be considered to include all automobiles 
and trucks of public service corporations based upon the duly certified assessment 
thereof by the State Corporation Commission.  Excluded from the levy of this 
paragraph (1) are the following: 

 
 (a) All other personal property of public service corporations; 
 (b) All classes of household goods and personal effects as classified by Section 

58.1-3504 of the Code of Virginia; and  
 (c) Manufactured homes as defined in Section 36-85.3 of the Code of Virginia. 
 

 
2. That pursuant to Section 58.1-3506.A.8. there be levied for the calendar 
year 2003 a tax of $0.978 per one hundred dollars of assessed valuation on all 
manufactured homes as defined in Section 36-85.3 of the Code of Virginia and 
pursuant to Section 58.1-2606 on all other tangible personal property of public 
service corporations based upon the duly certified assessment of the State 
Corporation Commission. 

 
 IT IS FURTHER ORDERED hereby that such taxes are levied for County and 
School purposes, and, when and if appropriated by the County Board of this County, 
shall be used to defray the County and School charges and expenses and all necessary 
charges incident to or arising from the execution of the lawful authority of the County 
Board of Arlington; and  
 
 IT IS FURTHER ORDERED that such taxes for County purposes appropriated 
or unappropriated and unused to defray County and School charges and expenses shall 
return to the General Fund of the County to be used to defray County charges and 
expenses on all necessary charges incident to or arising from the execution of the lawful 
authority of the County Board of Arlington County for the next fiscal year. 
 

Antoinette Copeland, Clerk 
Arlington County Board 


