
STAFF:  Winsome Craig, CPHD, DHCD 
Reviewed by the County Attorney’s Office:  _________ 
 
County Board Meeting – June 28, 2003 
 

June 5, 2003 
 
TO:  The County Board of Arlington, Virginia 
 
FROM: Ron Carlee, County Manager 
 
SUBJECT: Modification to the Community Housing Finance Corporation (CHFC) 

Articles of Incorporation that would give CHFC, subject to County Board 
approval, the ability to spend or loan funds. 

 
RECOMMENDATION: Approve the Articles of Amendment of the Articles of 

Incorporation of CHFC, as attached. 
 
ISSUE: Should the County Board approve changes to CHFC’s Articles of 

Incorporation that would give CHFC the authority to spend or loan funds? 
 
SUMMARY: CHFC has accumulated approximately $650,000 in funds, which 

must be spent on housing programs assisting families earning up to 
50% of median income.    Since there is no authority in the current 
Articles of incorporation for CHFC to spend or loan the funds which 
have accumulated, CHFC is asking the County Board to approve its 
Articles of Amendment of the Articles of Incorporation which will 
give them such authority.  HUD and CHFC have already consented 
to the changes.  

  
 In 1993, the Department of Housing and Urban Development 

(HUD) requested that CHFC refund the tax exempt bonds that it 
had issued for Colonial Village West Apartments and Summer Hill 
Cooperative in the early eighties to take advantage of the lower 
interest rate.  The refunding of the bonds at a lower interest rate 
generated income that was split equally between HUD and CHFC 
under a Refunding Agreement signed by both parties. 

 
BACKGROUND:  Local governments were authorized to create an instrumentality to 
issue tax-exempt bonds under Section 11(b) of the U.S. Housing Act of 1937, as 
amended by the Housing and Community Development Act of 1974.  In 1981, because 
of the authorization, the County Board established CHFC to provide bond financing for 
apartment developments assisted under Section 8 New Construction or Substantial 
Rehabilitation Programs. 
 
Summer Hill Housing Cooperative and Colonial Village West (CVW) Apartments, 
developed by AHC inc., a non-profit developer, received tax-exempt bonds totaling 



 

approximately $3.8 million.  Both projects were insured by the Federal Housing 
Administration and had long term Section 8 contracts which have since expired and are 
now being renewed annually.  Summer Hill Cooperative is a 14-unit townhouse 
community located at 1504-1508 North Rolfe Street and owned by the residents.  
Colonial Village West is a 70 unit garden apartment complex located at North Veich 
Street and Key Boulevard, which has since been bought by AHC from CRICO with funds 
from the sale of tax-exempt bonds issued through Arlington’s Industrial Development 
Authority. 
 
At the time of the issuance of the bonds, interest rates were very high.   To offset the 
high rates, the Section 8 Housing Assistance Program (HAP) provided the additional 
income to the projects.  In 1993, HUD requested that CHFC refund the bonds to take 
advantage of the lower interest rate and as an incentive offered to share with them 
50% of the savings generated by the lower debt service, over a 10-year period.   A 
Refunding Agreement was signed between HUD and CHFC, which stated the length of 
time, amount of savings and use of funds.  The savings were earmarked to provide 
assistance to families earning up to 50% of median income with priority given to the 
projects that generated the savings.  Both HUD and the County would have to approve 
any proposed use of the savings. 
 
DISCUSSION:  CHFC has accumulated approximately $650,000 over the past 10 years 
and has been exploring various ways to use the money.   No more funds will be 
forthcoming except earned interest, as the long-term HAP contracts have expired and 
CVW has been sold.   CHFC is required by HUD to spend the funds as quickly as 
possible.  However, the Board recently discovered that it did not have any authority to 
either spend or lend money because such authority was not written in its Article of 
Incorporation.   
 
The County’s Attorney Office has provided CHFC with language in the attached Articles 
of Amendment of the Articles of Incorporation of Community Housing Finance 
Corporation, which would give them such authority.   CHFC at its annual Board meeting 
on April 15, 2003, by vote, approved unanimously the changes to the Articles of 
Amendment of Incorporation Agreement.  In addition, HUD has given its consent.  (See 
the attached letter).   As stated in Article V11 of CHFC’s Article of Incorporation, 
approval from the County Board is required before the Articles of Amendment of the 
Articles of Incorporation can be filed.    
  
FISCAL IMPACT: None.  
 
          

     


