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May 17, 2003 
 
 
 
 

TO:  The County Board of Arlington, Virginia 
 

FROM: Ron Carlee, County Manager 
 
SUBJECT: Reimbursement Resolution Declaring the County’s Equipment Financing 

Intentions 
 
RECOMMENDATION: Adopt the Attached Reimbursement Resolution 
 
ISSUE: Should the County finance the equipment here mentioned through the Master 

Lease Agreement? 
 
BACKGROUND:  The County Manager is asking the County Board for authorization to 
finance up to $2,033,507 to purchase equipment under the current Master Lease 
Agreement with P.B. Municipal Funding.   
 
On May 20, 2000 the County Board approved a Master Lease Agreement which can be used 
to acquire equipment at a low interest rate and to pay for the equipment over its useful life.  
The Master Lease Agreement’s structure allows the County to procure the equipment using 
temporary sources and then draw funds from the Lessor to reimburse the temporary 
sources.  In order to comply with federal tax regulations, the County needs to state its 
intentions to reimburse itself with proceeds from the Master Lease Agreement.  The 
attached resolution (Attachment 1) outlines the County’s intent to advance fund certain 
equipment from the County’s General Fund or other temporary sources and to be 
reimbursed from the financing proceeds at a later date.  By adopting this resolution, the 
County will make its advance funding intent clear, and therefore keep its financing plans 
consistent with the federal regulations.   
 
The FY 2003 items to be financed are listed on Attachment 2.  The six buses, the GFI 
validation fare boxes, the heavy duty wrecker, the voting machines, and the snowmelter 
were not included in the original Master Lease List.  Due to the reduction from other 
Departments’ allotment, these projects could be included and maintain the same amount 
authorized for the Master Lease.  The County Board authorized in FY 2002 and FY 2003 
Budgets the purchase of 55 video-touching voting machines.  The Voter Registrar and the 
Electoral Board requested the purchase of additional video-touching voting machines.  I 
support the purchase of 150 additional video-touching voting machine and finance the 
purchase of the 205 through the current Master Lease. 



 

The 205 voting machines replace the 185 base voting machines, ten needed for four new 
precincts, and ten needed for spare.  The fund available for the 55 voting machines will be 
used to cover the debt service in FY 2004.  

For the other equipment, there are funds available to pay debt service in FY 2004.  These 
projects were included with the intent that they would be lease-purchase financed.  It is in 
the County’s interest to adopt an explicit intent resolution (rather than relying on budget 
documents) to provide the federal government with sufficient prior intent documentation.  
As of December 31, 2002, the County has financed through the Master Lease Agreement 
$18,314,922.20.  The total amount requested for this equipment is $2,033,507.    

 
FISCAL IMPACT: The adoption of this resolution will ensure that the equipment approved 
by the County Board can be financed on a tax-exempt basis.  This equipment is planned to 
be financed over the estimated useful life of the equipment.  Funds are available to pay 
debt service in the FY 2004.  
 



 

ATTACHMENT 1 
 
 

RESOLUTION OF THE COUNTY BOARD 
OF ARLINGTON COUNTY, VIRGINIA  

DECLARING ITS INTENTIONS TO REIMBURSE ITSELF FROM THE 
PROCEEDS OF A FINANCING FOR EXPENDITURES TO BE MADE IN 
CONNECTION WITH THE ACQUISITION AND INSTALLATION OF 

CERTAIN EQUIPMENT 
 
 
 
 The County Board of Arlington County, Virginia (the “County”) has determined that it 
is necessary or desirable to advance money to pay the cost of acquiring and installing 
certain equipment as described in Attachment 2, and to reimburse such advances with 
proceeds of one or more financings. 
 
 NOW, THEREFORE, BE IT RESOLVED BY THE COUNTY BOARD OF ARLINGTON 
COUNTY, VIRGINIA: 
  
1. The County Board adopts this declaration of official intent under the Treasury 

Regulations Section 1.150-2 
 
2. The County Board reasonably expects to reimburse advances made or to be made by 

the County to pay the costs of acquiring and installing certain equipment for the County, 
including the equipment described in Attachment 2.  The maximum amount of debt or 
other financing expected to be issued for such purpose is $2,033,507. 

 
3. This resolution shall take effect immediately upon this adoption. 
 
ADOPTED this 17th of May, 2003. 
 
 
 

______________________________ 
Antoinette Copeland, 
 Clerk, County Board 
Arlington County, Virginia



 

 
 

 
Attachment 2 

 
One Heavy Duty Wrecker $222,995 
Two (2) Ford Star-Trans Senator Buses 153,524 
Four (4) Ford Star-Trans Ambassador Buses 526,988 
Eighteen (18) GFI Validating Fare Boxes 216,000 
Trecan Snowmelter 300,000 
Voting Machines (205)  614,000 
Total $2,033,507 
 
Notes: 
1.  None of this equipment was included in the original Agreement, reductions from other 
Departments’ allotment will allow us to include them and maintain the $36.4 million 
authorized in the Master Lease Agreement. 
 
2.  The County Board approved $334,500 in the FY 2002 and FY 2003 Budgets, for the 
purchase of 55 voting machines.  This fund will be used to cover the FY 2004 debt service. 
Additional debt service will be contemplated in future budgets.
 
 
 

 


